Tortoise Launches Water ETF As
Infrastructure Comes In Focus
Tortoise Index Solutions has launched an exchange-traded fund focused on water.
The Tortoise Water Fund (TBLU) provides exposure to companies engaged in water
infrastructure, such as those providing public water distribution as well as water
management firms, including companies involved in water efficiency. The ETF
weights its components to provide more exposure to those companies which derive
significant gross revenues from these companies. The ETF’s expense ratio is 40 basis
points.*
The firm is launching this ETF now given more investor awareness around waterrelated issues such as the drought in California and the lead-poisoned water in Flint,
Mich., Jeremy Goff, director, told FA. He added the new administration’s focus on
infrastructure will also benefit water-related companies. “I think the media has really
covered what’s going on in the United States with regard to deteriorating
infrastructure,” he said. “Water infrastructure in the United States is in a state of
deterioration and what’s happened in Flint just spells that out for you. A lot of the
water infrastructure across the United States is pre-1900s. Our view is folks want to
participate in this market but they don’t know how.”
Tortoise differentiates its offering from other water ETFs in that it’s focused on more
pure-play water companies. “The index is based on proprietary research,” Goff said.
“When we look at what companies should go into the index, we really focus
down into cash flows and what sort of cash is being generated from their activities
in water. What this index is designed to do is really go in on the companies who are
driving the majority of their cash flows or a significant portion of their cash flows
from activities in water—building out water infrastructure, water efficiency, new
technologies that are going to focus on purification and treatment.”
The fund has a solid strategy but it’s entering a crowded space, Dave Nadig, CEO
of ETF.com, told FA. He noted there are already five water ETFs with well over
$1.25bn in assets across them. The largest in the space is the Guggenheim S&P
Global Water ETF (CGW) which has close to $500m in assets and has a 10-year track
record. “It's clearly a theme that's resonating,” Nadig said.
Tortoise’s ETF shouldn’t be ruled out, however. “They're coming in at 40 bps
which is a steal compared to CGW's 64 bps,” he said. “Twenty-four basis points is a
big gap. They’re also skinning the water cat a little differently using more than just
headline classification to select and weight stocks. Theoretically, this gives TBLU a
nicely concentrated pure play advantage.”
*Basis points: Basis points are a unit of measure used in finance to describe the percentage change in the value
or rate of a financial instrument. One basis point is equivalent to 0.01% (1/100th of a percent) or 0.0001 in
decimal form.

The fund’s investment objective, risks, charges and expenses must be considered
carefully before investing. The summary and statutory prospectus contains this and
other important information about the fund and may be obtained by calling 844-TRINDEX (844-874-6339) or visiting www.tortoiseindexsolutions.com. Read it carefully
before investing.
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Shares of Exchange Traded Funds (ETFs) are not individually redeemable and owners of
the shares may acquire those shares from the ETF and tender those shares for
redemption to the ETF in Creation Units only, see the ETF prospectus for additional
information regarding Creation Units. Investors may purchase or sell ETF shares
throughout the day through any brokerage account, which will result in typical
brokerage commissions.
Investing involves risk. Principal loss is possible. Investment in the water
infrastructure and management industry may significantly affect the value of the
shares of the fund. Companies in the water industry are subject to environmental
considerations, taxes, government regulation, price and supply fluctuations,
competition and water conservation influences. Investments in non-U.S. companies
(including Canadian issuers) involve risk not ordinarily associated with investments in
securities and instruments of U.S. issuers, including risks related to political, social
and economic developments abroad, differences between U.S. and foreign
regulatory and accounting requirements, tax risk and market practices, as well as
fluctuations in foreign currencies. The fund invests in small and mid-cap companies,
which involve additional risks such as limited liquidity and greater volatility than
larger companies. The fund is not actively managed, and therefore the fund generally
will not sell a security due to current or projected underperformance of a security,
industry or sector, unless that security is removed from the index or the selling of the
security is otherwise required upon a rebalancing of the index. There is no guarantee
that the fund will achieve a high degree of correlation to the index and therefore
achieve its investment objective. The fund has elected to be, and intends to qualify
each year for treatment as, a Regulated Investment Company (RIC). To maintain the
fund’s qualification for federal income tax treatment as a RIC, the fund must meet
certain source-of-income, asset diversification and annual distribution requirements.
If for any taxable year the fund fails to qualify for the special federal income tax
treatment afforded to RICs, all of the fund’s taxable income will be subject to federal
income tax at regular corporate rates (without any deduction for distributions to its
shareholders) and its income available for distribution will be reduced. Derivatives
involve risks different from, and in certain cases, greater than the risks presented by
more traditional investments. The fund is non-diversified, meaning it may
concentrate its assets in fewer individual holdings than a diversified fund. Therefore,
the fund is more exposed to individual stock volatility than a diversified fund.
The Tortoise Water IndexSM (the “Index”) is the exclusive property of Tortoise Index
Solutions, LLC, which has contracted with S&P Opco, LLC (a subsidiary of S&P Dow
Jones Indices LLC) to calculate and maintain the Index. The Index is not sponsored by
S&P Dow Jones Indices or its affiliates or its third party licensors (collectively, “S&P
Dow Jones Indices ”). S&P Dow Jones Indices will not be liable for any errors or
omission in calculating the Index. “Calculated by S&P Dow Jones Indices” and its
related stylized mark(s) are service marks of S&P Dow Jones Indices and have been
licensed for use by Tortoise Index Solutions, LLC and its affiliates. S&P® is a registered
trademark of Standard & Poor’s Financial Services LLC (“SPFS”), and Dow Jones® is a
registered
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trademark of Dow Jones Trademark Holdings LLC (“Dow Jones”). No portion of this
publication may be reproduced in any format or by any means including electronically
or mechanically, by photocopying, or by any other form or manner whatsoever,
without the prior written consent of Tortoise Index Solutions, LLC. It is not possible to
invest directly in an index. Nothing on this fact sheet should be considered a
solicitation to buy or an offer to sell any shares of the portfolio in any jurisdiction
where the offer or solicitation would be unlawful under the securities laws of such
jurisdiction.
Nothing contained in this communication constitutes tax, legal or investment advice.
Investors must consult their tax adviser or legal counsel for advice and information
concerning their particular situation. Montage Investments is the indirect majority
owner of Tortoise Index Solutions, the adviser to the fund.
Quasar Distributors, LLC, distributor
• NOT FDIC INSURED • NO BANK GUARANTEE • MAY LOSE VALUE
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