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Getting Energy Exposure Through North American Pipeline Companies
JEREMY GOFF is Director, Strategic Ventures for Tortoise Capital Advisors, LLC.
Mr. Goff joined Tortoise Capital in 2011. Previously, Mr. Goff worked for The
Blackstone Group, where he raised capital for and designed Blackstone’s private
investment funds and maintained relationships with Blackstone’s limited partners.
Prior to his time with Blackstone, he served as a ranger infantry officer in the U.S.
Army. Mr. Goff earned a Bachelor of Science degree in economics from the United
States Military Academy at West Point.

SECTOR — GENERAL INVESTING
TWST: Would you provide a little bit of background on
what your role is within the firm and then also provide a brief
overview of the Tortoise North American Pipeline Fund?
Mr. Goff: My role at Tortoise is Director, Strategic Ventures
Group. We primarily focus on the firm’s growth efforts, to include
developing products for Tortoise, whether that be ETFs, closed-end funds,
mutual funds or private funds. Tortoise North American Pipeline Fund
(NYSEARCA:TPYP) is an ETF that seeks to track the total-return
performance of the Tortoise North American Pipeline Index
(INDEXNYSEGIS:TNAP). The fund was launched in June 2015 and was
developed to provide tax-efficient access to the sizable U.S. pipeline
network through a RIC structure.
TWST: Are ETFs in general becoming more a part of
Tortoise, and if so, why?
Mr. Goff: A little over a year ago, we launched Tortoise Index
Solutions, a sister company of Tortoise Capital Advisors, a $14 billion
asset manager — as of May 31, 2016 — primarily in the energy space.
We developed Tortoise Index Solutions to be both a thought-leadership
platform for indexes but also a launch pad for ETFs. And yes, ETFs are
becoming more of a part of the Tortoise platform.
TWST: Can you describe a little bit more about the index
that the fund tracks?
Mr. Goff: The fund tracks the Tortoise North American
Pipeline Index, which is an index of a little over 90 North American
pipeline companies. It is a float-adjusted, cap-weighted index of pipeline
companies headquartered either in the United States or in Canada. In the
index’s case, we define those pipeline companies as either one that has
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been assigned a standard industrial classification system code or has at
least 50% of its assets, cash flow or revenue associated with the operation
or ownership of energy pipelines.
TWST: What are the total assets under management? And
is there any threshold on the percentage allocated to each holding?
Mr. Goff: The fund as it stands has a little over $20 million in
assets as of May 31, 2016. When it comes to including names in the fund,
it is based on the index’s methodology. There is no cap on the number of
holdings that the fund can have. It currently has 93 holdings.
In terms of methodology constraints, the index is floatadjusted and market-cap-weighted, so it’s weighted based on that.
There is no single issuer that can be greater than 7.5% of the overall
index as of the rebalance reference date, and companies must also
meet a market-cap threshold of $200 million, be domiciled in the
U.S. or Canada and pay a distribution greater than or equal to their
minimum quarterly distribution. As long as they meet all of those
particular constraints, then they can be included in the index and,
therefore, the fund.
TWST: Can you talk about some of the largest holdings and
why they are the largest holdings?
Mr. Goff: The largest holdings are the largest because of
their size within the industry itself. They are large pipeline companies
that operate in North America, and transport oil and gas products to
and from locations.
TWST: Is there any rationale as to why some are weighted
more heavily than others?
Mr. Goff: It is based on their market cap. How large they are
relative to other companies in the index that the fund tracks determines
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the weighting within the index. The maximum weight that it can have is
TWST: Energy has had a lot of issues in the last few
7.5%, and the reason that we do that is so that there isn’t an
years. What trends within it are you monitoring, and how was
overconcentration in some of the larger companies. Because as I
this index a reaction or response to it? Are you at all thinking
mentioned earlier, you would end up with some of the larger positions
about altering it in any way?
dominating the fund.
Mr. Goff: We’re not thinking about altering it in any way.
TWST: Your fund’s fact sheet states that a proprietary
When we thought about developing the fund and the index, we were
research-driven and rules-based methodology is used. Can you
really looking for what investors are seeking. When it comes to this
describe what all of that means?
type of product, it is interesting that
Mr. Goff: The index that
the energy sector has been very
the fund tracks was developed as a
volatile over the last couple of
Highlights
result of the active research we do
years, as I’m sure you know, and
at Tortoise Capital Advisors. When
the pipeline sector tends to be a
Jeremy Goff discusses Tortoise Capital Advisors, LLC
we developed the index, there
more defensive sector even within
and the Tortoise North American Pipeline Fund. The
wasn’t really a great representation
energy. The real story is that, in our
fund uses a RIC structure to provide tax-efficient
in the market for pipeline companies
view, regardless of what energy
access to the pipeline network. It is an ETF that tracks
in general. We developed the index
prices are doing, the growth story
the total-return performance of the Tortoise North
as a means of describing what that
behind pipelines is still very strong.
American Pipeline Index, which is a float-adjusted,
sector looks like to investors but
With about $120 billion in projected
cap-weighted index of North American pipeline
also as a way to develop a
projects through 2018, we still see a
companies. Since the names included in the fund are
benchmark for an investable product
very strong runway for pipeline
based on the names in the index, there is a not a cap
so that it would mimic how investors
companies,
whether
MLPs,
on the number of holdings the fund can have. In order
may approach investing in this
C-corporations or general partners
to be included in the index, a company must meet a
particular space. That is why we put
in the space.
$200 million-market-cap threshold, be domiciled in the
a cap on companies so that it is
So why would someone
U.S. or Canada and pay a distribution greater than or
reflective of how an investor would
invest in this particular space given
equal to their minimum quarterly distribution. To keep
approach the space. It is also
some of the volatility that you’re
larger companies from being overconcentrated in the
structured as a RIC fund, limiting
seeing in the market? I go back to
fund, there is a maximum weight limit of 7.5%. Despite
MLP investments to 25% of the
the defensive nature of pipelines and
the volatility within energy, Mr. Goff thinks pipeline
portfolio mix.
the fact that they are relatively
companies are a great investment opportunity due to
TWST: When you talk
insulated from commodity price
their defensive nature and because they are relatively
about it being research-driven, what
swings, and we believe that makes
insulated from commodity price swings.
sort of research is used to manage
them a great investment opportunity
the fund, if any?
for someone who may be new to
Mr. Goff: The research
energy and looking to dip their toe
itself isn’t used to manage the fund so
into the energy markets, invest in
much as it was to develop the index that the fund tracks and the
energy and seize the growth story but doesn’t want to have to deal
proprietary way we define pipelines at Tortoise. It stems from the
with a lot of volatility. It is also a way to get exposure to critical
research that we do on the active side to identify these companies and
infrastructure assets in North America.

“The real story is that, in our view, regardless of what energy prices are doing, the growth
story behind pipelines is still very strong. With about $120 billion in projected projects
through 2018, we still see a very strong runway for pipeline companies, whether MLPs,
C-corporations or general partners in the space.”
where their cash flows are generated.
TWST: Is there any type of pipeline company that you
would not put in, and if so, why?
Mr. Goff: It would typically be those that don’t meet the
$200 million-market-cap threshold, so any very small pipeline
companies wouldn’t meet that threshold. Or if there is a pipeline
company, for instance, that is not meeting its minimum quarterly
distribution at the time that it hits that market-cap threshold, then that
also wouldn’t be included.

think?

TWST: Who is the typical investor in this fund do you

Mr. Goff: It follows along with the ETF market as a
whole. You see a mix of both institutional — and by that I mean,
institutional larger RIAs and some of the more traditional
institutional investors — but there are also a healthy number of
retail investors as well. It is really folks who are looking to get
energy exposure and some income. There is also attractive total
return to be had in the space as well.
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TWST: Is it for a typical investor? Is it one of several
energy investment vehicles, or is it often considered, like you
said, the only one that they have because it’s considered the
most defensive?
Mr. Goff: I think it depends. Some investors invest as a core
component of overall energy holdings, while others invest as the only
way to play energy. We think it works well in both scenarios. For an
investor who likes to have a broad component of energy in a portfolio, it
is a great way to get midstream exposure alongside upstream and
downstream. Then, for investors who are really looking to have a broad
and diversified portfolio, and want to get some energy exposure but don’t
want to have to deal with a lot of commodity price volatility, then it is a
great way to invest in energy and manage some of that risk.
TWST: Why should an investor who is also looking for an
energy ETF invest in this fund versus another one in its peer class?
Mr. Goff: A lot of it has to do with the thought that went
behind the construction of both the index and the fund. For one, this
gives you a much broader exposure to North American pipelines in
general versus if you were to look at, say, an MLP-focused ETF, which
is only going to give you exposure to the MLP side of the house. This is
giving you exposure to both MLPs and C-corps.
At the same time, it’s also giving you better exposure to
pipelines as a whole in that it’s not capped in the number of names
that it would hold. A lot of our competitors have caps on the number
of names that they will hold in a particular fund, whereas this one is

open. As long as a company is meeting the thresholds to get into the
index, then it will be included.
TWST: Is there anything else you wanted to mention about
this fund or anything else about other possible ETFs that Tortoise
has, including something that hasn’t launched?
Mr. Goff: We continue to evaluate the ETF space and have a
lot of ideas that we’re contemplating in terms of ETF launches. The
energy space is rapidly changing, and so we are trying to stay abreast of
those changes and provide products that would meet investor needs. It is
also important to note, with this particular product, is its RIC structure.
This is a very tax-efficient fund in terms of being a flow-through entity,
so you’re not going to have deferred tax liability issues that you would
potentially have in a pure MLP fund.
TWST: Thank you. (KJL)

JEREMY GOFF
Director, Strategic Ventures
Tortoise Capital Advisors, LLC
11550 Ash St.
Suite 300
Leawood, KS 66211
(913) 981-1020
www.tortoiseadvisors.com
e-mail: info@tortoiseadvisors.com

The views presented are as of the date published. They are for information purposes only and should not be used or construed as an offer to sell, a
solicitation of an offer to buy, or a recommendation for any security or market sector. The opinions and examples are meant as an illustration of broader
themes, are not an indication of trading intent, and are subject to change at any time due to changes in market or economic conditions. There is no
guarantee that the information supplied is accurate, complete, or timely, nor are there any warranties with regards to the results obtained from its use.
It is not intended to indicate or imply in any manner that any illustration/example mentioned is now or was ever held in any Tortoise-advised portfolio,
or that current or past results are indicative of future profitability or expectations. As of March 31, 2016, the fund’s average annualized since inception
return was -20.69%. Over the same period, the fund’s benchmark, the Tortoise North American Pipeline Index’sSM (TNAPT) average annualized return
was -19.87%. The fund’s inception date was June 30, 2015.
Past performance does not guarantee future results. Current performance may be lower or higher than the performance data quoted.
Investment return and principal value will fluctuate so that an investor’s shares, when redeemed, may be worth more or less than original
cost. Returns less than one year are not annualized. NAV prices are used to calculate market price performance prior to the date when the
fund first traded on the New York Stock Exchange. Market performance is determined using the bid/ask midpoint at 4:00pm Eastern time,
when the NAV is typically calculated. Market performance does not represent the returns you would receive if you traded shares at other times.
For the fund’s most recent month end performance, please call (844) TR-INDEX or (844) 874-6339.
As stated in the Prospectus, the total annual operating expenses are 0.40%. The Adviser has agreed to pay all expenses incurred by the Fund
except for the advisory fee, interest, taxes, brokerage expenses and other fees, charges, taxes, levies or expenses (such as stamp taxes) incurred
in connection with the execution of portfolio transactions or in connection with creation and redemption transactions.
Tortoise North American Pipeline IndexSM
The Tortoise North American Pipeline IndexSM is a float-adjusted, capitalization-weighted index of pipeline companies headquartered in the United
States and Canada. A pipeline company is defined as a company that either 1) has been assigned a standard industrial classification (“SIC”) system
code that indicates the company operates in the energy pipeline industry or 2) has at least 50% of its assets, cash flow or revenue associated with the
operation of ownership of energy pipelines. Pipeline companies engage in the business of transporting natural gas, crude oil and refined products,
storing, gathering and processing such gas, oil and products and local gas distribution. The index includes pipeline companies structured as corporations,
limited liability companies and master limited partnerships (MLPs).
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Tortoise North American Pipeline Fund
The fund’s investment objective, risks, charges and expenses must be considered carefully before investing. The summary and statutory prospectus
contains this and other important information about the fund and may be obtained by calling 844-TR-INDEX (844-874-6339) or visiting www.
tortoiseindexsolutions.com. Read it carefully before investing.
Shares of Exchange Traded Funds (ETFs) are not individually redeemable and owners of the shares may acquire those shares from the ETF and tender
those shares for redemption to the ETF in Creation Units only, see the ETF prospectus for additional information regarding Creation Units. Investors
may purchase or sell ETF shares throughout the day through any brokerage account, which will result in typical brokerage commissions. Investing
involves risk. Principal loss is possible. The fund is non-diversified, meaning it may concentrate its assets in fewer individual holdings than a
diversified fund. Therefore, the fund is more exposed to individual stock volatility than a diversified fund. Investing in specific sectors such as energy
pipelines may involve greater risk and volatility than less concentrated investments. Risks include, but are not limited to, risks associated with
companies owning and/or operating energy pipelines, as well as Master Limited Partnerships (MLPs), MLP affiliates, capital markets, terrorism,
natural disasters, climate change, operating, regulatory, environmental, supply and demand, and price volatility risks. The tax benefits received by an
investor investing in the fund differ from that of a direct investment in an MLP by an investor. The value of the fund’s investment in an MLP will
depend largely on the MLP’s treatment as a partnership for U.S. federal income tax purposes. If the MLP is deemed to be a corporation then its income
would be subject to federal taxation, reducing the amount of cash available for distribution to the fund which could result in a reduction of the fund’s
value. Investments in non-U.S. companies (including Canadian issuers) involve risk not ordinarily associated with investments in securities and
instruments of U.S. issuers, including risks related to political, social and economic developments abroad, differences between U.S. and foreign
regulatory and accounting requirements, tax risk and market practices, as well as fluctuations in foreign currencies. The fund invests in small and
mid-cap companies, which involve additional risks such as limited liquidity and greater volatility than larger companies. The fund is not actively
managed and therefore the fund generally will not sell a security due to current or projected underperformance of a security, industry or sector, unless
that security is removed from the index or the selling of the security is otherwise required upon a rebalancing of the index. There is no guarantee that
the fund will achieve a high degree of correlation to the index and therefore achieve its investment objective. Shares may trade at prices different than
net asset value per share.
The Tortoise North American Pipeline IndexSM (“the Index”) is the exclusive property of Tortoise Index Solutions, LLC, which has contracted with
S&P Opco, LLC (a subsidiary of S&P Dow Jones Indices LLC) (“S&P Dow Jones Indices”) to calculate and maintain the Tortoise North American
Pipeline IndexSM. S&P® is a registered trademark of Standard & Poor’s Financial Services LLC (“SPFS”); Dow Jones® is a registered trademark
of Dow Jones Trademark Holdings LLC (“Dow Jones”); and, these trademarks have been licensed to S&P Dow Jones Indices. “Calculated by S&P
Dow Jones Indices” and its related stylized mark(s) have been licensed for use by Tortoise Index Solutions, LLC and its affiliates. Neither S&P Dow
Jones Indices, SPFS, Dow Jones nor any of their affiliates sponsor and promote the Index and none shall be liable for any errors or omissions in
calculating the Index. No portion of this publication may be reproduced in any format or by any means including electronically or mechanically, by
photocopying, or by any other form or manner whatsoever, without the prior written consent of Tortoise Index Solutions, LLC.
Nothing in this communication should be considered a solicitation to buy or an offer to sell any shares of the portfolio in any jurisdiction where the
offer or solicitation would be unlawful under the securities laws of such jurisdiction. Nothing contained in this communication constitutes tax, legal,
or investment advice. Investors must consult their tax advisor or legal counsel for advice and information concerning their particular situation. Certain
marketing or sales related support provided by Montage Investments and certain of its affiliates, none of which are affiliated with Foreside Fund
Services, LLC. Montage Investments is the indirect majority owner of Tortoise Index Solutions, the adviser to the fund.
Foreside Fund Services, LLC, Distributor
NOT FDIC INSURED · NO BANK GUARANTEE · MAY LOSE VALUE
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